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FINANCIAL AND OPERATING HIGHLIGHTS 


Twelve Month Period 
ending December 31 


1973 1972 

FINANCIAL 
CrosssRe Vente tacky eee nen $14,687,067 $13,465,359 
Net Funds from 

DET AUT S Sanaa, st armen ae ete 5,794,917 6,126,064 

POles Nal Cuber get cee enn arte 66¢ 70¢ 
INJe Gilin'@@ nie aaa ry ee 1,158,579 2,233,084 

DelesHareetrres sent. het iu one 11¢ 23¢ 
Capital Expenditures.) Bavge'4 cau. 7,435,519 4,663,334 
PIPE LINE OPERATION 
Deliveries - barrels 

per day FED tk) Bnet a ae LAS} DIS 5724 ll 
NET PRODUCTION 
Crude Oil & Gas 
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Natural Gas Sales - 
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LAND 
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REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS 


We submit herewith the Nineteenth Annual Report of 
Pembina Pipe Line Ltd. for the year ended December 31, 1973. 


Gross revenue for the period under review was $14,687,067, an 
increase of nine percent over the $13,465,359 reported for the 
previous year. Net funds from operations totalled $5,794,917 which 
represents a decrease of five percent when compared with 
$6,126,064 recorded in 1972. Our exploration costs, non-productive 
drilling, and abandonments increased to $3,903,685, which reflects 
a thirty-three percent increase over the $2,945,796 expended in 
1972. This significant increase in exploration expenditures 
coupled with decreasing pipe line throughputs and increased costs 
of operation are principal factors relating to a reduction in net 
income. 


In the last quarter of the year consideration was given to the 
method of calculating deferred income taxes in respect of certain 
of our assets, the amortization of which cannot be claimed for 
income tax purposes. As a result of discussions with our auditors 
and in recognition of the current review in the oil and gas industry 
on the method of accounting for deferred income taxes, it was 
decided that the annual charges for depletion, depreciation and 
abandonments relating to these assets should not be included in 
the computation of deferred income taxes. Accordingly, deferred 
income taxes have been increased resulting in a reduction in net 
income of approximately $718,000. Net income thus stated is 
$1,158,579. 


Oil and natural gas production in 1973 was down slightly from 
1972 levels: oil production decreased to 2,688 barrels per day from 
2,706 barrels per day in 1972 while natural gas decreased to 21.39 
million cubic feet per day from 21.56 million cubic feet per day in 
1972. Pipe line throughputs exhibited a more severe decline to 
148,255 barrels per day, which is slightly more than six percent 
below the 157,241 barrels per day throughputs for 1972. Federal 
government actions with regard to freezing prices, coupled with 
uncertainty on the part of the producers with respect to provincial 
royalty levels, has undoubtedly caused delays in the capital 
expenditures necessary to improve production rates from existing 
projects and to establish new or expanded recovery improvement 
projects, 


Your Company continued as an active participant in Canadian 
Arctic Gas Study Limited during 1973 and the number of par- 
ticipating companies was increased to twenty-seven. Studies 
relative to the construction and financing of a large diameter pipe 


line and on the feasibility of transporting Arctic and Alaskan gas to 
consuming areas of Canada and the United States were completed 
to the extent that initial filing of applications can be accomplished 
in the spring of 1974. 


Pembina’s exploration program in 1973 maintained the record 
high level reached in 1972. While no major discoveries resulted 
from our programs, we have been successful in establishing new 
areas for potential future development. A dual zone oil and gas 
discovery at Medicine River and gas successes at Lac La Biche, 
Majorville, Medicine Hat and Saddle Lake are of sufficient 
significance to warrant future exploitation. Two major projects in 
which the Company was participating at year-end are the 
Sherwood P-37 well on the south end of Axel Heiberg Island in the 
Arctic and Porcupine YT F-72 well in the northern Yukon, which 
has been re-entered for completion of drilling to the projected 
depth of 9,500 feet. 


Our exploration activities were concentrated in the three 
western provinces, the Yukon, the Northwest Territories and the 
Arctic Islands. 


The price of crude oil in western Canada increased by 85¢ per 
barrel during the first eight months of 1973. Optimism generated 
by these long overdue increases was dampened somewhat by 
announcements by each of the provincial governments that royalty 
payable on crude oil production would be increased. 


British Columbia established a new sliding scale royalty based 
on production which ranges from a minimum of ten percent to a 
maximum of forty percent. 


Alberta established new royalty rates earlier in the year and 
in the fall announced that these would be rescinded and replaced 
by a new schedule. It is expected that this new sliding scale royalty 
will be based on crude oil prices. A new Oil Marketing Commis- 
sion empowered to buy and sell all crude produced in Alberta was 
created at the same time. 


Royalty rates in Saskatchewan had been increased early in 
1973 but new legislation passed in December established a new 
method of calculating royalty which effectively reserves all future 
price increases to the province. 


In September of 1973, the federal government requested a 
voluntary price freeze on crude oil and refined products to apply 
for the last quarter of the year and into 1974. This effectively 
precluded any further increase in wellhead prices. It has been 
announced that the freeze will be lifted at the end of the first 
quarter. A crude oil export tax also announced in September was 
imposed to price Canadian crude at international price levels in 
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export markets. This tax was 40¢ per barrel in October, increased 
to $1.90 per barrel in December and is currently $6.40 per barrel. 
Allocation of revenues accruing from this tax have not been 
determined, however, the federal government has proposed a 
sharing with the provinces. More recent proposals, none of which 
have been ratified, call for an increase in price after the freeze is 
lifted with the increase being shared by the federal and provincial 
governments with the residue going to the producers. 


Some advances in the pricing of natural gas are forthcoming. 
There is, however, general agreement between governments, 
producers and in some cases, buyers of natural gas that the present 
prices paid are less than commodity value when related to other 
forms of energy. Late in 1973, the British Columbia Petroleum 
Corporation was formed. Their initial action was to increase the 
wholesale price level of natural gas from 32¢/Mcf to 58¢/Mcf 
within the province and to 61¢/Mcf for the export market. The 
stated policy of the Corporation is to establish a higher wellhead 
price which would be equal in all gas producing regions of the 
province. The deduction of transportation costs and the 
Government’s share in lieu of royalty, from the wholesale price, 
has the effect of doubling the previous wellhead price of natural 
gas. 


Alberta has established new sliding scale royalty rates for 
natural gas production based on wellhead prices. No announce- 
ment has been made on field pricing, however, the refusal togrant 
new permits for gas export from the Province, unless pricing 
criteria are also satisfied, has exerted upward pressure on price 
renegotiation and contract offering prices. 


Intervention by federal and provincial governments and lack 
of agreement between them during 1973 has caused confusion and 
some dismay in the petroleum industry. We believe, however, that 
agreement can be reached and that the guidelines and policies 
developed will recognize the necessity of recovery of historical 
investment and be geared to compensate for future increases in 
the economy. 


Your Directors wish to express their sincere and grateful 
appreciation to the employees for their efforts and loyalty during 
the past year. This dedicated support has a direct effect on the 
success of your Company. 


ON BEHALF OF THE BOARD OF DIREGTORS 


LY OME aes 


Tar aerance 
President 
Calgary, Alberta 
March 18, 1974 


PIPE LINE OPERATIONS 


Crude oil receipts during 1973 were 148,255 barrels per day, 
which is 6.3% lower than the 157,241 barrels per day in 1972. Some 
uncertainty has been evident on the part of producers due to a lack 
of firm Government policies affecting future crude oil pricing and 
royalty structures. This uncertainty has led to delays in capital 
expenditures to improve production rates and ultimate recovery. 


In the eastern portion of the Pembina Field a limited amount 
of new production is currently being developed in Belly River 
pools. As a result four miles of four inch and six inch pipe line was 
built to facilitate the gathering of this crude oil. Included in this 
construction were connections to two new batteries. 


A comparison of crude oil receipts for fields served is as 
follows: 


Field 

(Barrels) 1973 1972 

RCT UU iciepaen et eon oe eA no be 47,515,000 91,538,000 

WillesdentGreen) 4) 55 a 204 oe. 2, 3,770,000 3,954,000 

TSO One Va were picetnrcts ks ea he oe 8 383,000 271,000 

(Uno ered) Che baie Aare ee 1,073,000 646,000 

[Scki@in, es ae «nora a meee 268,000 146,000 

DEOMI eS at es Pe Bk Lake ca, 393,000 392,000 

Brazeau (Condensate) ..... 7. 466,000 410,000 

Nordegg (Condensate) ....... 194,000 192,000 

COMMU A area rt tn ces 1. cules Ubi ree 01,000 98,000 
94,113,000 97,907,000 

OIL AND GAS OPERATIONS 

Production 

Oil 

(Barrels} 1973 1972 

JN CIEa eats ON) ee oe 641,643 650,541 

Saskaichewat ya oad nae A 240,975 226,073 

Britisn Go lvin Diaper seis a an Se 98,326 113,845 

980,944 990,459 

Gas 

(Thousands of Cubic Feet) 

PX et (annet ternney hat Gi ee pied ha 7,464,836 7,509,428 


British, GolimDiaiene «hee eee oes SAS inyZ 332,626 


7,807,953 7,892,054 
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Crude oil production averaged 2,688 barrels per day in 1973, 
down slightly from the 2,706 barrel per day average for 1972. 


Gas production was also down slightly during 1973. Production 
was 21.39 million cubic feet per day in 1973 compared to 21.56 
million cubic feet per day in 1972. 


DRILLING 


In 1973 your Company participated in the drilling of twenty 
exploratory and thirty-three development wells. Eight of the 
exploratory and two of the development wells were drilled on 
farmout lands at no cost to the Company. 


The exploration program resulted in one oilwell, five gaswells 
and fourteen abandonments. Twenty-five of the development 
wells were completed as oilwells, three as gaswells and five were 
abandoned. 


Summary of Wells Drilled in 1973 


Oil Gas Dry Total 

Exploratory 

Gross). one ee ae, fl 5 14 20 

Nett aa lt. eee ae O25 At Aly/ RS 3.65 
Development 

(ShOSSma ee ee 25 3 5 33 

Nett eee... ieee 1.59 0.94 1.84 4.37 
Totals 

GYOSS peat eee 26 8 19 53 

INC t Fre tea ae 1.84 Zale 4.07 8.02 
EXPLORATION 


Exploration activity was carried out in the western provinces 
and the frontier regions of the Yukon, Northwest Territories and 
Arctic Islands. 


British Columbia 


Substantial work continues in this area where your Company 
has a prominent land position. Prospective locations have been 
defined at Thetlaandoa and Cache Creek — two major blocks on 
which drilling is in progress. The Thetlaandoa acreage is attrac- 
tively located adjacent to recent gas discoveries, while at Cache 


@@ Pembina Pipe Line Ltd. Acreage 
Well Legend : 
oLocation or Drilling 3eGas 
eOil Abandoned 


@ Pembina Pipe Line Ltd. Acreage 

Well Legend 

oLocation or Drilling 3£Gas 
e@0il aAbandoned 


Creek, a potential extension to our No. 7-20 gas discovery is being 
tested. A gas well has been drilled at Rigel. Further evaluation is 
scheduled at Dawson Creek and in the Company’s discovery area 
at Laprise. During the past year, land acquisitions have been made 
in these and other areas. A deep test on the Pocketknife block has 
been abandoned. 


Alberta 


Your Company participated in a total of eleven exploratory 
tests resulting in five discoveries, one oil well and four gas wells. 
At Medicine River, a dual zone gas and oil discovery was made 
and has been followed up by a successful offset. Additional 
development drilling is planned for this area in 1974. Other gas 
discoveries have been recorded in the Majorville, Lac La Biche, 
Medicine Hat and Saddle Lake areas. 


Saskatchewan 


An oil well has been completed in the Midale-Hartaven area 
and one test well abandoned in the Butte-Ilerbrun area. Near Fife 
Lake, seismic work has been completed on a large acreage spread 
in which deep prospects will be evaluated as a possible follow-up 
to a multi-zone oil discovery in Montana. 


98° 96° 


ARCTIC ISLANDS 


Yukon Territory 


Drilling has resumed on our lands in the Bell River area. The 
well was suspended at the end of the 1973 winter drilling season. 


Northwest Territories 


The seismic field work on Pembina lands at Eskimo Lakes has 
been completed and work obligations have been satisfied until 
1976. In the Delta region, released data is being assessed to 
evaluate the possibility of adding acreage as it becomes available. 


Arctic Islands 


Pembina has participated in three tests in the high Arctic and 
a fourth well is in progress at Sherwood P-37. Pembina’s working 
interest in all projects is 10%. Mokka A-20 has been suspended and 
the Depot L-24 well abandoned. Participation in these two projects 
has earned Pembina an interest in 282,179 gross acres on two 
prominent structures on the east coast of Axel Heiberg Island. On 
Amund Ringnes Island, the E Amund M-05 test has been aban- 
doned. Several shows were recorded in all wells but not of 
commercial frontier calibre. The East Amund project has earned 
our Operating Group a total of 36,092 net acres. 


E. Amund M-05 


By participating in seismic programs covering other Arctic 
prospects, your Company has earned options to join in subsequent 
drilling projects. 


Ml pembina Pipe Line Ltd. Acreage 
Well Legend 

oLocation or Drilling 3eGas 
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LAND 


During 1973 gross acres increased by 362,783 to a total of 
4,824,418; net acres increased by 3,431 to 1,362,709. The newly 


ACREAGE acquired acreage is in British Columbia, Alberta and the Arctic 
Millions of Acres Islands. Acquisitions in British Columbia were through purchase, 
gam GROSS in Alberta through purchase, pooling and farmin, and in the Arctic 
NET ae Islands through drilling participation. There was no change from 


1972 in our acreage in the Yukon and Northwest Territories. 


SUMMARY OF ACREAGE 


1973 1972 
Gross Net Gross Net 
Albertameenae ae 1,213,843 400,254 1,222,828 404,980 
Saskatchewan .. 200,497 88,498 208,582 89,766 
British Columbia . 993,182 365,192 972,849 367,828 
NW TeseYukons 4 896,904 341,242 896,904 341,242 


Arctic Islands 74 4) 913519,992 167,523 1,160,472 155,462 


4,824,418 1,362,709 4,461,635 1,359,278 
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Pembina Pipe Line Ltd. and Subsidiary Companies 


Consolidated Statement of Income 
Year Ended December 31, 1973 (with comparative figures for 1972) 


Revenue: 
Revenue from operations 


Income from investments 


Expenses: 
OC LEDUC ame gem ate og Us ES eae Si LIM day “ory Seats a tics Cy eR 
Exploration, non-productive drilling and abandonments 
Inierestand discount on-long term debt) 30.5. fis la 
inoue tect mel maumr ryan teis euietae Wii) ites ie aca eo deciyta, Waa 
Amortization of goodwill 


Monreciatoman cic COletOM madre. tetcmm ieee lett cea Mania 


hemucomernctore, the follopwingy = 400.0) case eee so tse a al 
Provision (or current years Income taxes: ho...) cs)  aan 


Provision for future years’ income taxes (Note2) ....... 


INT AMG ONGSHS: A a a SO eee Ne SG ak PoE SRG lade iat 


ING AaUOMLe DoMmecminOmes aye urtt | me lomaigy i) sunt aqecaiiiean lies 


See accompanying notes to financial statements. 


14,687,067 


11,235,367 


1973 


$ 14,466,181 
220,886 


3,608,375 
3,903,685 
657,962 
(42,051) 
24,354 


3,083,042 


3,451,700 
986,121 
1,307,000 


PAAR ins Wa 


$ 1,158,579 


11¢ 


1972 


13,360,683 
104,676 


13,465,359 


3,452,520 
2,945,796 
654,992 
(97,985) 
25,927 


2,809,387 


9,840,637 


Pembina Pipe Line Ltd. and Subsidiary Companies 


Consolidated Balance Sheet 
As at December 31, 1973 (with comparative figures for 1972) 


Assets 


FIXED ASSETS, AT COST; 
Investment in carrier property, land, 


leases) wells and other equipmentiaa eye eee cee 


Less accumulated depreciation, depletion and amortization 


Operating oilsupplyiiegas eee, ee ee ee 


INVESTMENTS, AT COST: 


Bonds and shares of other companiesas. ea eee 


CURRENT ASSETS: 
Gash 


phort termudepositreceipiswal COSt=i sa. eaadeeu aren arn een 


Accounts receivable: 
Trade accounts 


Other 


Materials and suppltesvat costs) yankee eee enn 
Deposits and prepaid expenses) mam mere amen sean eae 


OTHER: 
Gas Arctic-Northwest Project Study Group 
Goodwill and other intangibles, 

less amounts written off 


Approved on behalf of the Board: 


SIE isc 
DPE Director 


1973 


$ 78,636,086 


26,875,647 


91,760,439 
577,151 


52,337,590 


dKeW a, sEikS, 


13,556 
725,000 


1,646,953 
70,417 
27 ,766 
84,907 


2,068,599 


1,692,424 


363,690 


2,056,114 


$ 57,143,422 


1972 


76,364,324 


23,941,583 


92,422,741 
oA, hod 


92,999,892 


2245119 


39,563 


1,491,160 
207,840 
25,087 
86,941 


1,850,591 


989,437 


388,044 


1,377,481 


96,449,083 


Liabilities 
LONG TERM DEBT: 


Production loans less current portion (Note1) ......... 


CURKEN TT EVABILTFIES: 


Pccounts payableandacerued charges .....,...0.... 


Sinking fund payments due within one year, 


less preferredsharesheldbythecompany ......... 
Gurtenimicometaxes payable: Gis. 8 4 ws Wo be, 
Production loan payments due withinone year ........, 
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Shareholders’ Equity 
GA eiWAtot OGK: 


Secomeuerererred.olares (NOLS). ace «ey ee me aes 


Common Shares: 
Class ‘‘A”’ non-voting shares of a par value of $4.15 each 
Authorized: 12,000,000 shares 


Issued: @GQGOWGS SaROS . 25/55 6 oe vp ue ws 


Class ‘‘B”’ voting shares of a par value of $4.15 each 
Authorized: 4,000,000 shares 


Issued: {POO DIOS CMSA TOS tie paren eet Bema ranma 


brake MO RON RESERVE UND) (5% tavie. © ee 
Py Ele ethIN PEO SEUNG S mum) fee eet ee ed we oe RP es 


See accompanying notes to financial statements. 


1973 


$ 6,791,660 


1,074,546 


94,630 
902,694 


1,000,000 
2,631,870 


3,396,000 


4,695,090 


27,639,531 


6,909,883 


39,244,504 
1,150,000 


3,969,388 
44,363,892 


$ 57,143,422 


1972 


7,791,900 


1,044,069 


300,000 
485,638 
‘1,000,000 


Z.O20;707 


2,049,000 


4,995,090 


27,639,531 


6,909,883 


39,544,504 
850,000 
3,384,372 


43,778,876 


96,449,083 


me Pembina Pipe Line Ltd. and Subsidiary Companies 


Consolidated Statement of Source and Application 
Year Ended December 31, 1973 (with comparative figures for 1972) 


SOURCE OF FUNDS: 


Funds derived from current operations before charges for 
depreciation, depletion, amortization, abandonments and 
provision for deterred income taxes mara wee ene 


Production payment from producing properties ........ 


OTHEP TEENS Oe OR ote Ra ee eran OL as re 


APPLIGATION OF FUNDS: 


Net additions to carrier property, land, leases, wells 
and otherequipmentyl, )p p43). ete enn rae 


Expenditures as a Participant in Gas Arctic - 
Northwest Project Study Group 


Cin th Pee ie te EP Me is Ge (Its 


eee a ze) Visy aie etna mre; Mier eh elo ets, soil Seite eee Rickey grew no 


Sinking fund payments 
Productiondoan payments yaa tme sae eee i er nels ene 
Dividends on MrstPreferred Shares igen ae ee 


Dividends on Series A /Second Preterrea Shares eee 


Increase (decrease)in workingicapital geese ae eee 


Working capital deficit 


See accompanying notes to financial statements. 


of Funds 


1973 


$ 5,794,917 
EAS VAR a toV 
40,000 


10,627,754 


7 A30,019 


702,987 
300,000 
999,840 


273,563 


97115909 
$ 915,845 


Bie Ga,271 


1972 


6,126,064 
77020 
22,500 


7,918,884 


4,663,334 


989,437 
1,956,500 
977,700 
20,607 
299,705 


8,907,283 


(988,399) 


979,116 


Pembina Pipe Line Ltd. and Subsidiary Companies 


Consolidated Statement of Retained Earnings 
Year Ended December 31, 1973 (with comparative figures for 1972) 


Balance January 1 


Add net income for the year 


Deduct: 


Dividends paid on 5% cumulative 
recdecimabple first Preferred ohares. 2. .o4. 4 ew ees oe 


Dividends paid on 6% cumulative 
redeemable Series ‘‘A’’ Second 
BREE se GO lial CS summer aemen Crary ect ln Ae a) er, 


Transfer to capital redemption reserve 
fund re redemption of First PreferredShares ........ 


Appropriation for redemption of Series “A”’ 
SeCOMCsP Refer’ eGo Male Sahee yoaeed. pies cided er ih es gun calli 


BalrencerleceniDelis die ler er nate are: AG Bate TOG 0 a ne ty 


See accompanying notes to financial statements. 


1973 
$ 3,384,372 
1,158,579 


4,542,951 


273,963 


300,000 


973,563 


$ 3,969,388 


1972 


2,496,600 
2,233,084 


4,729,684 


20,607 


299,705 


725,000 


300,000 


1,345,312 


3,384,372 


11 


42 


Pembina Pipe Line Ltd. and Subsidiary Companies 


Notes to Financial Statements 
December 31, 1973 


1. PRODUCTION LOANS 

Production loans consist of bank loans in the amount of 
$7,791,660 which mature in 1981. The required payments in each of 
the next five years are $1,000,000. These loans are secured by 
certain of the Company’s interests in petroleum and natural gas 
properties and an assignment of the interest in the gas purchase 
contracts applicable to the pledged natural gas interests. 


2. INCOME TAXES 


For income tax purposes, the Company is entitled to claim 
drilling, exploration and lease acquisition costs and tax deprecia- 
tion in amounts which may exceed the related provisions reflected 
in the accounts. As at the date of amalgamation, March 31, 1971, 
the Company had an investment in certain assets which exceeded 
amounts available for income tax purposes. The annual charges 
for depletion, depreciation and abandonments which relate to 
these assets ($1,931,000 in 1973) are expenses which have not been 
deducted for current income taxes or included in the calculation of 
deferred taxes on income. Had the aforementioned charges for 
depletion, depreciation and abandonments been permitted in the 
computation of deferred taxes, the provision for deferred income 
taxes would be decreased by $718,000 and net income increased 
accordingly. 


3. SECOND PREFERRED SHARES 


1973 1972 
6% cumulative redeemable 

Second Preferred Shares of 

a par value of $30 each 
Authorized: 1,100,000 shares 
Issued: 166,503 Series 

SANUS ATC Speen ena on ee aes $ 4,995,090 4,995,090 
Less redeemed, 1973 - 10,000 

SHATOGr ue eter Nee ree eee 300,000 — 

$ 4,695,090 4,995,090 


The Company is required to set aside as a sinking fund, not 
later than April 1st of each year, a sum sufficient to retire $300,000 
par value of the Series ‘‘A’’ Second Preferred Shares in each year 
until they have been retired. The Company may, upon giving thirty 
days notice, redeem at any time the whole or any part of the Series 
‘‘A” Second Preferred Shares at the par value. 


4. BASIS OF CONSOLIDATION 


Included in the consolidated statements are the accounts of all 
subsidiary companies, each of which is wholly owned. 


5. REMUNERATION OF DIRECTORS AND OFFICERS 


The remuneration paid to Directors and Senior Officers of the 
Companies for the year ended December 31, 1973 was $231,930. 


PEAT, MARwIcK, MITCHELL & CO. 
CHARTERED ACCOUNTANTS 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Pembina Pipe Line Ltd. and its 
subsidiaries as at December 31, 1973 and the consolidated statements of income, retained 
earnings and source and application of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of 
the company and its subsidiaries as at December 31, 1973 and the results of their operations and 
the source and application of their funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


Ys Vrarurcle, MARA, 


Chartered Accountants 
Calgary, Alberta 
March 1, 1974 


Pembina Pipe Line Ltd. and Subsidiary Companies 


Ten Year Review 


1973* 
Financial 
(in thousands of dollars) 
Grossrevenue ....... $ 14,687 
Net flow of funds 
from operations .... $ 5,795 
per common 
Silaren eee cee $ 66 
IN@ticOmNer eas Mera $ 1,159 
per common 
Rana Wik tbh a $ sian 
Capital expenditures.. $ 7,436 


investment in fixed 
assets at year end 
= iat COS meateiacner DUO Peal 


Long term debt less 
current maturities 
atweatenG aanlumniert. Bes (OOP 


Operations 
Pipe Line: 
Average deliveries — 

barrels perday..... 148,255 
Miles of line 

unl fame an merece 4 
Miles of line 

ASV GAT OU G Ony neta areas 1,049 
Oil and Gas: 


Net Production — 
Crude oil and 
natural gas liquids 


EAL Re Sane 980,944 
Natural gas sales — 

billion cubicfeet ... 7.81 
Acreage at year end: 

Gross —acres...... 4,824,418 

Net— acres ....... 1,362,709 
Wells drilled — gross . . 53 
Wells net at year 
end: 

OGL ede ote tea. 67 

Gas een liceanene 73 


* 


1972* 


13,465 


6,126 


Tah ae 


157,241 


1,045 


990,459 


7.89 


4,461,635 
1,359,278 
81 


65 
ie, 


1971* 


164,937 


10 


1,045 


3,359,023 
1,169,304 
68 


64 
63 


1970* 


67,142 


9,121 


155,469 


50 


1,035 


964,053 


4.96 


3,106,737 
1,571,307 
50 


62 
58 


1969 


10,146 
6,348 


3.78 
2,918 


1.48 
3,034 


99,349 


6,787 


130,590 
54 


985 


825,700 
4.62 


2,736,709 
1,418,608 
53 


99 
93 


1968 


8,950 
9,837 


3.47 
1,735 


1.01 
9,867 


96,475 


9,041 


991,900 
4.43 


1,868,979 
tpi 3 7 
34 


55 
o1 


1967 


8,109 
9,373 


3.19 
1,478 


85 
3,452 


47 ,767 


7,091 


300,000 
4.50 


1,470,659 
1,173,432 
13 


30 
49 


1966 


7,478 
4,666 


2.76 
1,428 


82 
3,540 


45,121 


8,776 


114,430 
12 


921 


201,300 
3.61 


1,153,146 
892,979 
il} 


23 
46 


The information provided for 1970 and subsequent years is based on twelve months ending December 31, whereas 


the information pertaining to 1969 and prior years is based on a twelve month period ending November 30. 


** The net income and net flow of funds from operations per common share for 1970 and subsequent years are based 


on the share capital outstanding after giving effect to the amalgamation at March 31, 1971. 


***In 1968 a change was made in the method of accounting for deferred income tax credits. 


1965 


7,495 
4,842 


2.94 
1,472 


.86 
9,465 


41,694 


10,047 


118,270 
39 


909 


122,100 
3.28 


927,811 
819,957 
15 


iN 
39 


1964 


7,073 
4,808 


2.94 
1,544 


oon 
4,307 


36,345 


9,308 


120,850 
37 


870 


14,000 
1.30 


1,364,603 
1,033,740 


10 
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To the Shareholders 


FINANCIAL 


This Interim Report reflects the earnings of your Company for 
the six month period January 1 to June 30, 1973. 


Gross revenue for the period of $7,161,000 reflects a 6.3% 
increase over the $6,739,000 recorded in 1972. 


Net funds derived from operations were $1,959,000 (21.8¢ per 
share), a decrease from the $3,526,000 (40.4¢ per share) recorded 
for the first half last year. Increased exploration expense was the 
principal cause of this reduction. Net income, after providing for all 
expenses, was 5.5¢ per share compared to 15.8¢ per share for the 
first six months in 1972. 


OPERATIONS 
Pipe Line 


Average pipe line system receipts were 151,886 barrels per day 
for the first six months of 1973, a 4.7% reduction from 159,405 
barrels per day for the comparable period in 1972. 


Production ard Drilling 


Crude oil production for the first six months of 1973 averaged 
2,841 barrels per day compared to 2,642 barrels per day for the 
same period last year. Natural gas production for the first six months 
of 1973 averaged 22.15 million cubic feet per day compared to 
21.59 million cubic feet per day for the same period last year. 


Your Company participated in the drilling of 34 wells during the 
first half of 1973. Seventeen wells were completed as oil wells, 
three were gas wells, drilling at one well was suspended pending 
freeze-up in the fall and the remaining 13 wells were abandoned. 


Exploration 


Drilling activity during the early part of the year has resulted in 
gas discoveries at Crossfield and Lac La Biche with a dual zone gas 
and oil discovery recorded at Medicine River. These areas are 
located in Alberta while in Saskatchewan a successful Midale oil 
extension was drilled in the Hume area. 


In the Arctic, Pembina has participated in the drilling of two 
deep tests on Axel Heiberg Island which has earned the Company 
varying interests in 282,179 gross acres (8,452 net acres). On 
Amund Ringnes Island your Company is a 10% participant in the 
currently drilling Imp. Panarctic Union P.P.L. EAAmund M-O5 test. 


A seismic program has been completed on wholly owned lands 
in the Eskimo Lakes area, Northwest Territories. The Elf et al 
Kiligvak 1-29 test is presently drilling some 10 miles to the north of 
these permits 


In British Columbia, drilling is planned in the Rigel and Cache 
Creek areas, both of which are located within a short distance of 
known gas reserves and recent discoveries. Company holdings in 
the Thetlaandoa area have been offset by the drilling by others of 
two successful gas wells 


The Bell River deep prospect test in the Yukon is scheduled to 
resume drilling this coming winter after seasonal suspension of 
activity 


Calgary, Alberta JW =" og, 


July 27 1973 President 


PEMBINA PIPE LINE LTD. 
and Subsidiary Companies 


CONSOLIDATED STATEMENT OF INCOME 


Six Months Ended 


June 30 
(Unaudited) 
1973 1972 
Revenue: 
Revenue from operations ...... $7,048,000 6,678,000 
Income from investments ...... 113,000 61,000 
7,161,000 6,739,000 
Expenses: 
Operating. 2.22 2¥ytee cesta eee 1,689,000 1,712,000 
Exploration, nonproductive drilling 
and abandonments ........ 2,461,000 1,221,000 
Interest and discount on long 
term: :debty ec ewe eee 293,000 352,000 
Other interest) net: eaeeete 40,000 (52,000) 
Amortization of goodwill ....... 12,000 13,000 
Depreciation and depletion ..... 1,546,000 1,401,000 
6,041,000 4,647,000 
Net income before the following... . 1,120,600 2,092,000 
Provision forincome taxes ....... 522,000 610,000 
Net inconne sane ee $ 598,000 1,482,000 
Net income percommon share .... 5 5¢ 15. 8¢ 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


Source of funds: 

Funds derived from current opera- 
tions before charges for depre- 
ciation, depletion, amortization, 
abandonments and provision 


for deferred income taxes .... $1,959,000 3,526,000 
Production payment from 

producing properties ....... 2,308,000 870,000 
Other itenmSi see ee ee 40,000 


4,307,000 4,396,000 


Application of funds: 
Net additions to carrier property, 
land, leases, wells and other 
Cye(ifelamteih® 4 e5 50468200082 763,000 1,255,000 
Expenditures as a Participant in 
Gas Arctic-Northwest Project 


Study Group seen ae 369,000 
Sinking fund payments ........ 300,000 1,657,000 
Production loan payments ee 500,000 478,000 
Dividends on first preferred shares 15,000 
Dividends on Series “A” second 

preferred shares ........... 140,000 150,000 


2,072,000 3,555,000 
Increase in working capital ....... $2,235,000 841,000 


